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Legal Disclaimer

1. This presentation is intended for informational and guidance purposes only. The content in this 
presentation reflects the Texas Education Agency’s current understanding of statute and applicable 
federal guidance and is subject to change.

2. This presentation does not constitute legal advice. Entities are advised to consult with their own 
legal counsel before taking any action based on the information and guidance provided herein.

3. This presentation is copyrighted by TEA and can only be used, copied, reproduced, or shared for 
educational, non-commercial use. You may not distribute altered or  partial copies of this content. 
You may not charge for the reproduced materials or any document containing them except to cover 
the cost of reproduction and distribution. Reproduced content must be marked with the following 
notice: “Copyright © 2026. Texas Education Agency. All Rights Reserved. Used by Permission.” For 
more information, email copyrights@tea.texas.gov.
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Legal Disclaimer – Artificial Intelligence

1. TEA prohibits third-party recordings of its grants-
related trainings. This prohibition includes the use 
of artificial intelligence (AI) services, summary 
services, language models, applications, interfaces, 
or assistants to attend, review or record trainings.

2. TEA further prohibits attendees from using the 
information in its grants-related trainings to train AI 
technologies. Any attendee who violates these 
prohibitions may be removed from the trainings 
and barred from future grants-related trainings.
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SY 2026-2027 Explanatory Statements, Education Appropriations 

Accompany appropriations act, carry weight of statute

Interagency Agreements and Program Transfers – stronger 
oversight and reporting

ESEA Waiver Reporting – post within 30 days of approval

Cell Phones Ban – data collection and reporting on student 
cell phone use on school grounds or during school day
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FY27 Presidential Budget Proposal 

On April 3, 2026, the Administration released 
its budget request for federal fiscal year (FY) 
2027, which begins on October 1, 2026. 

The budget request for approximately $3 
billion or 3.9% below the current FY 2026 
funding level.
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FY27 Presidential Budget Proposal 

The budget request again proposes the 
consolidation of 17 K-12 grant programs into a 
single consolidated grant, newly designated the 
Make Education Great Again (MEGA) grant for 
FY 2027, at approx. 30% overall funding level.

The administration proposed similar program 
consolidations for FY 2026, but Congress 
refrained from making the proposed 
consolidations. 
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FY27 Presidential Budget Proposal
The budget request also proposes the elimination of 12 ESEA grant programs, including 

Migrant

Title II, Part A *

Title III, Part A

Title IV, Part A *

21st CCLC *

McKinney-Vento *

Rural *

*Included in new block grant
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FY27 Presidential Budget Proposal

The budget level funds Title I, Part A 
and Perkins.

Consolidates 7 IDEA programs with            
8.2% increase.

THIS IS JUST A PROPOSAL…                    
WE HAVE SEEN THIS BEFORE
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FY27 House Appropriations Committee 
Su

m
m

ar
y: • Proposed increases to IDEA by $46 million

• Cuts Title I by $1.895 billion
• Eliminates ESEA Title I assessments, Title II, Part A, and Title III
• Increases Rural Education by $5 million
• Level funds 21st CCLC
• Increases CTE funded by nearly $8 million

The U.S. House Appropriations Committee voted June 9th to advance the FY 
2027 appropriations bill to the House floor. The Senate has not yet released 
its FY 2027 LHHS appropriations bill.
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News from DC



Overview of USDE Program Co-Administration

The U.S. Department of Education (USDE) 
signed six interagency agreements to 
transition program management with 

other federal agencies.

Statutory responsibility of 
programs remains with 

USDE.

USDE will transition 
management of various 

programs with four other 
federal agencies. (OESE will 

be co-administered)
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Program Transitions and Implementation

Majority of OESE programs 
are transitioning to the U.S. 

Department of Labor.

1

Majority of OESE programs 
are transitioning to the U.S. 

Department of Labor.

2

Estimated 4-month execution 
timeline, this may vary 
program to program.
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Programs Impacted 
Office of Elementary and Secondary Education (OESE)

Title III, Part A: English Language Acquisition State Grants 

Title II, Part A: Supporting Effective Instruction State Grants

Title I, Part D: Prevention and Intervention Programs for Children and Youth Who are 
Neglected, Delinquent or At-Risk

Title I, Part C: Education of Migratory Children 

Title I, Part B: Improving Academic Achievement of the Disadvantaged—State 
Assessment Grants 

Title I, Part A: Improving Basic Programs Operated by Local Educational Agencies 
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Programs Impacted 
Office of Elementary and Secondary Education (OESE) Cont.

Education for Homeless Children and Youths 

Impact Aid 

Title V Small, Rural School Achievement and Rural and Low-Income School Programs 

Title IV, Part B 21st Century Community Learning Centers

Title IV, Part A, Student Support and Academic Enrichment (SSAE) 
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Program Transitions and Implementation
New Interagency Agreement 

OESE with HHS Administration for Children and Families (ACF))

SERV – emergency disaster 
response and school violence 

grants

School Safety National 
Activities

Statewide Family 
Engagement, etc.
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IAA: USDE and Health and Human Services (HHS)
On June 16, 2026, USDE announced a new interagency agreement with 
Health and Human Services (HHS) as a “Special Education and Rehabilitative 
Services Partnership”.

Notably, formula grant funds and discretionary grant programs authorized 
under the Individuals with Disabilities in Education Act (IDEA) (Part B, Part C, 
and Part D) will be moved to HHS to “support the administration 
of…programs”.

All federal fiscal year (FFY) 2026 awards (and supplemental awards) will be 
awarded and managed in USDE’s grant system, and subsequent awards will 
transition to HHS’s grant system.
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IAA: USDE and Department of Justice (DOJ)

On June 16, 2026, USDE announced a new interagency agreement 
between the Department of Justice (DOJ) as a “Civil Rights Partnership”.

The fact sheet of the IAA address “How will this partnership impact 
students, parents, and advocates who want to file a complaint?” with a 
response of: “This partnership will not impact students, parents or 
families who believe they have experienced discrimination. Anyone 
who believes discrimination has occurred in an education program or 
activity may file a complaint with ED-OCR.”
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Things to be Aware of…

Funding Transferability 
Correspondence from USDE 
(May 19, 2026)

Unsafe School Choice 
(increased USDE focus)

Federal Register notices (will be 
cross-coded with DOL, 
documents will likely be co-
branded)

Federal Monitoring – Payment 
Integrity Reviews continue 
(supposed to be only 
monitoring by USDE this FY)
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Potential Update to School Nutrition Standards

 Last updated 2024
Must be compliant 2027

New Dietary Guidelines for Americans (DGA) from HHS and USDA
 Focus on scratch cooking
 Less dependence on processed foods

Discussion if administration should possibly update school 
nutrition standards to align to DGA.
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FYI: Education Freedom Tax Credit – Treasury

 $1,400 credit; sent to “scholarship” granting 
organization in states for school of choice or 
other education related services and 
products
 Goes into effect January 1, 2027
 Most people focus on positive impact for 

private school tuition
 Can also be used for public schools
 Tutoring
 Support services to SWD in public schools
 Etc.

Copyright ©Texas Education Agency, 2026.  All rights reserved.



E-Rate Change and Proposed Rulemaking
 FCC reversed rule that previously allowed e-rate funds 

to be expended for:
 Mobile hotspots lending program
 School bus Wi-Fi program

 FCC voted and approved a Notice of Proposed 
Rulemaking to seek public comment “on actions the 
Commission could take to ensure that the E-Rate 
program advances student learning outcomes and 
better protects the online safety of children when 
using ERate-funded networks and services, 
particularly given the number of hours per day 
children of all ages now spend online.”

Copyright ©Texas Education Agency, 2026.  All rights reserved.



Dear Colleague Letter (DCL) May 19, 2026            
Funding Transferability

 Clarifies transferability authority under ESEA Section 
5103.

 Encourages states and districts to utilize this authority 
to better meet community needs.

 Guidance seeks to increase awareness and use of 
transferability supports.

Key Takeaways:

 LEAs do not need prior approval from their SEA but 
must notify their SEA at least 30 days prior to the 
transfer.

 Highlights programs that LEAs can transfer from and 
programs where these funds can be transferred. 

 Overall goal: break down program silos within LEAs and 
support coordinated, student centered strategies. 

Copyright ©Texas Education Agency, 2026.  All rights reserved.



2025 OMB Compliance Supplement 
SEFA Guidance on Transferability (p. 1313)
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USDE Approval of Indiana’s      
Returning Education to the States Waiver

What Was Approved:
 State ESSA Funds Flexibility: Indiana may consolidate state-level 

ESSA funds across 5 federal programs (Titles I-B, II-A, III-A, IV-A, 
and IV-B) through FFY 2029. 

 LEA Fund Consolidation Pilot: Up to 15% of LEAs may consolidate 
Title II-A and Title IV-A funds to better align spending with local 
priorities. May only select among LEAs with both Title I and non-
Title I schools that are ineligible for the Alternative Fund Use 
Authority (AFUA)

 Accountability Flexibility: Indiana may place greater emphasis on 
college, career, and workforce readiness indicators in high school 
accountability by removing the requirement that academic 
indicators receive "much greater weight" than school 
quality/student success indicators.

Copyright ©Texas Education Agency, 2026.  All rights 
reserved.



Proposed UGG Changes



Public Comment Period Updates

May 29, 2026 – Updates 
published in the Federal Register

July 13, 2026 - 45-day comment 
period closed  

October 1, 2026 – Goal for 
effective date (per OMB)

Possible Delays 

Around 500,000 comments 
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Objectives of Proposed UGG Changes

Implement Federal executive orders (EOs),

Expand Federal agency authority for grant making,

Increased pass-through entity (PTE) responsibilities

Changes to allowable costs
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2 CFR 200.1 – Definitions 

Copyright ©Texas Education Agency, 2026.  All rights reserved.

Underlined Text in Blue is New Language to be Added.
Red Text with Strikethrough is Proposed Text to be Removed.



2 CFR 200.1 – Definitions
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2 CFR 200.1 Definitions - Proposed Text to be Removed
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2 CFR 200.1 Definitions - PII Proposed Text to be Removed
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2 CFR 200.111 – English Language 

©Texas EducCopyrightation Agency, 2026.  All rights reserved.



2 CFR 200.112 – Conflicts of Interest 

Copyright ©Texas Education Agency, 2026.  All rights reserved.

What does this 
proposed change mean 
for school systems?

School systems would be required to 
develop internal processes to identify if staff 
were employed at the awarding federal 
agency (in the preceding two years), and if 
staff were identified the school system 
would need disclose that information to the 
federal awarding agency.



2 CFR 200.113 – Mandatory Disclosure
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2 CFR 200.113 – Mandatory Disclosure
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What does this 
proposed change mean 
for school systems?

Following the school system’s disclosure in writing 
to the Federal agency, the agency's Office of 
Inspector General (OIG), and TEA, the agency’s 
respective OIG would be required to transmit these 
disclosures to the U.S. Attorney’s Office for the 
District of Columbia within 10 days of receipt. This 
would likely accelerate involvement from the federal 
agency OIG’s and federal legal staff.



2 CFR 200.202 – Program Planning and Design
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What does this 
proposed change mean 
for school systems?

Likely to start seeing federal grants, 
especially competitive grants, having 
more pre-determined performance 
measures and reporting requirements.



2 CFR 200.216 
Prohibition of Certain Equipment, Services, and Systems

Copyright ©Texas Education Agency, 2026.  All rights reserved.

What does this 
proposed change mean 
for school systems?

TEA and subrecipients would be required 
to verify that if drones are being 
purchased with federal funds that they 
are in compliance with FASC 
requirements and prohibitions. 



2 CFR 200.218 –  Prohibition of Using Federal Awards to
 Promote or Support Theories of Disparate-Impact Liability

Copyright ©Texas Education Agency, 2026.  All rights reserved.



2 CFR 200.218 –  Prohibition of Using Federal Awards to
 Promote or Support Theories of Disparate-Impact Liability

Copyright ©Texas Education Agency, 2026.  All rights reserved.

What does this 
proposed change mean 
for school systems?

TEA and subrecipients would be required 
to review current grant programming and 
activity, as well as policy and procedures, 
to ensure that activities and internal 
processes are not promoting or supporting 
disparate-impact theories. 

Note: The respective federal executive orders (EOs) were included in the most recent provisions 
and assurances update for grants issued on or after July 1, 2025.  Additional requirements will 
be added into revised Provision and Assurances, when regulations become final. 



2 CFR 200.300 – Statutory and National Policy Requirements

Copyright ©Texas Education Agency, 2026.  All rights reserved.



2 CFR 200.300 – Statutory and National Policy Requirements

Copyright ©Texas Education Agency, 2026.  All rights reserved.

What does this 
proposed change mean 
for school systems?

TEA and subrecipients would be 
required to review current grant 
programming and activity, as well as 
policy and procedures, to ensure that 
activities and internal processes are 
not violating non-discrimination laws.

Note: The respective federal executive orders (EOs) were included in the most recent provisions 
and assurances update for grants issued on or after July 1, 2025.



2 CFR 200.303 – Internal Controls
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2 CFR 200.303 – Internal Controls
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2 CFR 200.303 – Internal Controls

Copyright ©Texas Education Agency, 2026.  All rights reserved.

Enroll in DHS E-Verify program and comply with all requirements of this program, and in 
the event that an employee (who is working on the federal award) receives a Final No 
confirmation (FNC) notice must submit this information to the federal agency or TEA.

TEA and subrecipients would be required to ensure that confidential 
business data is protected, related to federal awards. 

What does this proposed change mean for school systems?



2 CFR 200.305 – Federal Payment

Copyright ©Texas Education Agency, 2026.  All rights reserved.



2 CFR 200.305 – Federal Payment
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2 CFR 200.305 – Federal Payment

Copyright ©Texas Education Agency, 2026.  All rights reserved.

What does this 
proposed change mean 
for school systems?

School systems would be required to be 
prepared to submit justifications to TEA 
for each drawdown of federal grant 
awards. Dates of service, use of the 
funds, activity, and potentially how 
compliant and allowable expenditure.



2 CFR 200.321 – Contracting with Small Businesses

Copyright ©Texas Education Agency, 2026.  All rights reserved.

What does this proposed 
change mean for school 
systems?

School systems would still be required to  “when 
possible” ensure that small business (including 
subcategories of small businesses enumerated in 
statute), are considered for sub-contracts. School 
systems must be cognizant if authorizing statute 
includes these subcategories of small businesses.



2 CFR 200.322 – Domestic Preferences for Procurements

Copyright ©Texas Education Agency, 2026.  All rights reserved.

What does this 
proposed 
change mean for 
school systems?

Federal awarding agency would be 
required to include this in the terms and 
conditions of their awards (so generally 
would be agency-specific), includes 
language around Build America, Buy 
America (BABA) and applicability to 
infrastructure-projects. 

TEA and subrecipients would 
be required in applicability of 
this requirement as they 
procure goods under their 
federal awards.



2 CFR 200.332 – Requirements for Pass-Through Entities

Copyright ©Texas Education Agency, 2026.  All rights reserved.



2 CFR 200.332 – Requirements for Pass-Through Entities

Copyright ©Texas Education Agency, 2026.  All rights reserved.

What does this proposed 
change mean for school 
systems?

TEA would be required to monitor subgrantee 
conduct and monitor more detailed compliance 
with provisions and assurances for grant, and for 
“reputational harm” to TEA, federal awarding 
agency, or Federal government. 



2 CFR 200.429 – Commencement and Convocation Costs

Copyright ©Texas Education Agency, 2026.  All rights reserved.



2 CFR 200.432 - Conferences

Copyright ©Texas Education Agency, 2026.  All rights reserved.



2 CFR 200.432 - Conferences
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What does this 
proposed change mean 
for school systems?

Conferences would be generally 
prohibited, unless federal agency 
expressly approves and the federal 
agency includes as allowable in the 
terms and conditions of the federal 
award.
Goes as far as to prohibit travel related 
costs (200.475) alongside conference 
registration fees. 



2 CFR 200.454 – Memberships, Subscriptions, 
and Professional Activity Costs

Copyright ©Texas Education Agency, 2026.  All rights reserved.



2 CFR 200.454 – Memberships, Subscriptions, and 
Professional Activity Costs

Copyright ©Texas Education Agency, 2026.  All rights reserved.

What does this proposed 
change mean for school 
systems?

School systems would be required to receive 
prior written approval from the federal agency 
for memberships to “professional, civic, 
business, and technical organizations.” 
Subscriptions costs to “business, professional, 
academic, and technical periodicals are 
unallowable.” 
School systems would be required to review 
purchases of subscriptions and ensure that they 
are not being charged to federal grants.



2 CFR 200.461 – Publication and Printing Costs

Copyright ©Texas Education Agency, 2026.  All rights reserved.

What does this proposed 
change mean for school 
systems?

Proposed changes makes all publication 
costs, including open access fees, 
unallowable.                                                   
Printing costs, including distribution  
and handling, would remain allowable. 



2 CFR 200.513 - Responsibilities

Copyright ©Texas Education Agency, 2026.  All rights reserved.

What does this proposed 
change mean for school 
systems?

OMB would not be required to update the 
Compliance Supplement on an annual basis (and 
might be alluding to updating the compliance 
supplement when UGG changes occur). 



7/31/2026 Copyright ©Texas Education Agency, 2026.  All rights reserved.

Federal Compliance Unit Contact Information

 Cal Lopez, Federal Compliance Officer
 Email: Cal.Lopez@tea.texas.gov
 Phone: (512) 463-9017

 Susan Hicks, Grant Compliance Lead Analyst
 Email: Susan.Hicks@tea.texas.gov
 Phone: (512) 463-1658

 Djuna Newby, Grant Compliance Analyst
 Email: Djuna.Newby@tea.texas.gov
 Phone: (512) 936-6361
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Thank you!
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